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SUBJECT* Federal Life Insurance 
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This afternoon 


25X1A9a 


, Security Office, Hr. 

sa. 


Insurance and Clause Branch, Of flee of Personnel, and 
Hr* Hanri.ce S. Brown, Chief Actuary of the U. S. Civil 


I visited with 

Service Coasuiesion retirement Division. The purpose of our visit was 
to explore with Mr. Brown the requirements of the Commission for 
report* from the Office of Federal Employees Group Life Insurance (JFEQLI) 
in Mew fork cm claims paid under the Federal Life Insurance Program. 
] and 1 had learned on Monday of this week from Hr. William 


ncKinley of OFSSLI that name reports had been asked by the Comadaslon. 


2. hr. drown affirmed the fact that muse reports have been asked of 
the Mew lark Office, these reports list name, date of birth, date of 
death, domicil#, agency, amount of Insurance paid, amount at salary at 
tine of claim and beneficiary to whom paid. Mr. Brown explained that the 
Commission feels it needs such reports for the purpose of monitoring the 
life insurance program and to serve as a check against fraudulent claims 
which wight be Introduced into the system. Further the Cofunis eion in- 
tends to check the beneficiary under any life Insurance claim with the 
beneficiary under regular retirement system payments. The Conaaission in- 
tends to transpose such reports onto IBK cards from wliich can be produced 
endless statistics. The basic statistics will ba in the fore of sin 
agency by agency breakdown shewing the total claims paid and the aggregate 
dollar mount of those claims for each agency. However, Hr. Brown 
admitted that It was possible the Cosaaission might be asked by a Congress- 
man for a report cm the benefits paid to residents of his state. The 
i ns urance contract between the Commission, representing the Federal 
Government and the various insurance companies, provides for an annual 
report but dees not specify that it shall be a name report. 

3. be explained in general terns to Mr. Brown the pitfalls which 
the Agency must avoid in the disclosure of any information which would 
identify Agency employees, particularly those in sensitive positions, or 

■ny other statistics from which could be deduced Agency strength or 
disposition. Mr. Brown readily agreed with the need for close handling 
of such matters and t&en we were asked we gave the opinion that the only 
satisfactory solution to the name reporting requirement would be that no 
reports be rede by the office in Mew York to the Commission, m expressed 

the further opinion that any claim Involving CIA personnel or personnel 
of Installations in which re are interested should not be thrown into the 


Toreal claim number series but that a separate numbering system should be 
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provided for such claims. We expressed the opinion that If Mr, I cKinley 
am process each claiac personally (which fee offered to do to | | 25X1 A9a 

and me ©a 8 Meveafeer 195U) and could hold such claim papers in a separate 
and secure area that the major security objections of the Agency could be 
overcome. 

b. wh» then discussed with Mr. drown hew fee expects to reconcile and 
check the annual report from the Office of federal life Insurance . He 
explained that at this point his IBM cards would come into play end with 
tine he expects to be able to check out entirely any annual report fur- 
nished the Commission by the Mew Tort Office. Use absence of any amm 
reports involving GXA personnel would necessarily leave a blank in 
Mr. Brown* s reconciliation. In discussing a remedy for this, the suggestion 
was made that CIA might receive the rasas repeats from the Hew Tort Office, 
if necessary through a cut-out. At the time of reconciliation CIA could 
verify for Mr. Brown that x number of claims had been paid a total dollar 
amount. 

5* We concluded the conference by Mr, Brown ‘e promise to discuss 
cur problem immediately with Hr, Warren Irena, Chief of the Bureau of 
Departmental operations, and our promise to consider the advisability of 
oar receiving name reports ib-osst Mr. McKinley for purposes of reconciliation. 

Mr. Brown also agreed to contact Hr, McKinley and instruct him to establish 
a separate numbering system for claims in which oar Agency has an interest. 

The two claims hand-carried to Mr. McKinley on 8 November are to be with- 
drawn from the regular numbering system, placed in the separate system end 
two other nmv-CIA claims are to be assigned to the regular numbers vacated 
by our claims. 

25X1A9a | 

Executive Officer 
Office of Personnel 
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